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Nayarit continuesto pull remark-
abledrill resultsfrom its Orionproject
in Mexico.Thecompany’smain focus
ison theAnimas/Del Nortediscovery,
an epithermalgold-silverveinsystem
that it hasdrilled aggressively, com-
pleting 26,000metersby theendof
2008.Thecompanyrestartedthedrills
in Januaryandexpectsto producean
initial resourcecalculationby mid-year.

Thediscoverycomprisestwo par-
allel veins,AnimasandDel Norte.So
far, theDel Nortevein hasdemonstrat-
ed alonger strike lengthandgreater
depth,with Nayarit tracingit over700
metersstrike andto depthsof nearly
400 meters. It remainsopenbothalong
strikeandto depth.

In total,Orioncoversaboutthree
squarekilometersandcontainsas
many as16explorationtargets,with
evidenceof 10small, past-producing
mines. Two of thesetargets,San
FranciscoandPantaleona,arepartof
thecurrentdrill ingprogram.

Interestingly, noneof thehistorical
mining wasin thediscoveryarea,
which is avirgin structurefoundby
drill ing.Thisepithermaldepositcould
beamenableto eitheropen-pitor
undergroundbulk mining,andwe’ll
getabettersensefor miningmethods
andeconomicswhenNayarithasthe
resourceestimatein hand.

PresidentandCEOColin

Sutherland is optimistic thatthe
straightforwardnatureof theproject
and favorable infrastructurecould see
thecompany start constructionasearly
asnext year. Hehasgood reasonto be
bull ishbasedonthecurrent drilling
program,which wasdesignedto
increasethedensity of thedrilling and
drill in areaswherethemineralized
zoneremainsopen.

Oneof theholes,Hole157,
returned thehighest interval to date:
31.08 metersof 10.5 g/t gold and 333
g/t silver. Plus,severalholesbroadened
themineralized zone. Hole 141 inter-
sected 7.5 metersof 1.04 g/t gold and
207 g/t silver, while Hole 156 cut 1.37
metersof 4.3 g/t gold and 234 g/t sil-
ver.

Signif icantly, drill ing at
depth ontheeasternedgeof the
Animas/Del Nortezone inter-
sected a new vein, as Hole 114
cut 2.48 g/t gold and 165 g/t sil-
ver over 14.7 meters. Nayarit
plans to follow this up with
deeper drilling between sections
959 and 1199, where all but one
hole has recorded significant
mineralization.

While the new vein demon-
strates the potential for multiple
structures in the area, it also
indicates a complicated vein
structure that will necessitate a
good measure of drilling and
geologic detective work to
uncover its full potential.
Sutherland and his team have a
lengthy track record in Mexico,
though, and I expect them to

solve this riddle in good time.

Besides, giventhepowerplayers
involved in thecompany, someof
whom areGammon Gold alums, I
expect great thingsin thenear future
for Nayarit...and perhapsan eventual
marriagewith Gammon.Regardless,
thosewho buy now arelikely to be
well rewarded. Nayarit isabuy.
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